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Lacialec

In the sprawling universe of cloud computing, navigating the financial aspects 
can sometimes feel like charting a course through a nebula—beautiful, yet 
bewildering. As your trusted guide through this cosmic journey, we've crafted 
the Azure Cost Management and Optimization Checklist. This isn't just any 
navigational chart; it's your compass to not just survive but thrive in the Azure 
cosmos.

Why This Checklist?

Azure offers a world of possibilities, from scalable virtual machines to 
expansive data analytics capabilities. However, with great power comes great 
responsibility—especially when it comes to managing your cloud spend. We've 
seen too many intrepid explorers lose their way amidst the dazzling array of 
services, ending up with more costs than they bargained for. That's where our 
checklist comes in, designed to illuminate the path to cost efficiency and 
financial clarity.

What's Inside?
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Crafted with both the neophyte and the sage in mind, this checklist demystifies 
Azure billing, reveals the secrets to leveraging cost-saving features, and 
outlines strategies to keep your cloud budget grounded. Whether you're 
looking to optimize existing resources, forecast future expenses, or simply gain 
a better understanding of your Azure spend, this checklist is your first step 
towards mastering the art of Azure economics.

Understand Azure Pricing Learn the ins and outs of Azure's pricing model 
to make informed decisions.

Leverage Tools and Offers Discover tools and offers available within Azure 
for managing costs effectively.

Optimize Resource Usage Get practical tips on how to use Azure's 
resources more efficiently, reducing waste without compromising 
performance.

Implement Cost Controls Establish controls and governance to keep your 
cloud spending in check.

Embark on Your Journey

The Azure Cost Management and Optimization Checklist is more than a 
document; it's a gateway to smarter, more efficient cloud computing. It's time 
to take control of your Azure spend, unlock savings, and allocate your budget 
in ways that drive genuine value for your organization.

Download the checklist today and turn the complexity of cloud costs into 
clarity. Let the journey begin!

1. Understand Azure Pricing and Offers

2. Set Up Cost Management Tools

3. Optimize Resource Usage and Costs

4. Review and Optimize Storage Costs

5. Manage Network Costs

6. Utilize Cost-Effective Databases

7. Implement Monitoring and Alerts

8. Apply Tags for Cost Allocation

9. Educate Your Team
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10. Regular Cost Review Meetings

1. Understand Azure Pricing and Offers

Exploring Azure's Financial Landscape Begin your cost management journey 
by understanding Azure's pricing models and special offers to make informed 
decisions.

Familiarize with Azure Pricing Models Review different pricing models for 
a broad understanding.

Review Azure Service Pricing Use the Azure Pricing Calculator for 
service-specific costs.

Leverage Azure Offers Explore discounts like Reserved VM Instances for 
long-term savings.

Objective Gain a foundational understanding of Azure's pricing structure to 
optimize cloud spending effectively.

 Familiarize with Azure Pricing Models

 Review Azure Service Pricing

 Use the Azure Pricing Calculator

 Understand Azure Pricing and Offers

2. Set Up Cost Management Tools

Mastering Azure's Financial Tools Utilize Azure's built-in tools to track, 
analyze, and manage your cloud spending.

Access Azure Cost Management Start with Azure Cost Management  
Billing in the Azure portal.

Configure Budgets and Policies Set up budgets and cost management 
policies for spending control.

Utilize Azure Advisor Get personalized recommendations for cost 
optimization.

https://azure.microsoft.com/en-us/pricing/#product-pricing?wt.mc_id=AZ-MVP-5005292
https://azure.microsoft.com/en-us/support/legal/offer-details/?wt.mc_id=AZ-MVP-5005292
https://azure.microsoft.com/en-in/pricing/calculator/?wt.mc_id=AZ-MVP-5005292
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Objective Implement Azure's cost management tools to maintain control over 
your cloud budget and spending.

 Access Azure Cost Management

 Configure Budgets and Policies

 Utilize Azure Advisor

 Bonus  Introduction to Azure Advisor

 Set Up Cost Management Tools

3. Optimize Resource Usage and Costs

Efficient Resource Management Optimize your Azure resource usage to 
ensure cost efficiency without sacrificing performance.

Identify Underutilized Resources Reduce costs by downsizing or shutting 
down underutilized resources.

Implement Autoscaling Use autoscaling to adjust resources based on 
demand automatically.

Leverage Reserved Instances Pre-purchase resources for significant 
savings on long-term use.

Objective Enhance the cost-effectiveness of Azure resources through 
strategic management and optimization.

 Identify Underutilized Resources 

 Optimize Resource Sizes & Leverage Reserved Instances

 Implement Autoscaling

 Optimize Resource Usage and Costs

4. Review and Optimize Storage Costs

https://learn.microsoft.com/en-us/training/modules/describe-cost-management-azure/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/paths/researcher-cloud-security-cost-management/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/get-started-azure-advisor/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/intro-to-azure-advisor/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/advisor/advisor-reference-cost-recommendations?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/understand-windows-server-iaas-vm-cost-management/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/azure-monitor/autoscale/autoscale-overview?wt.mc_id=AZ-MVP-5005292
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Strategic Storage Solutions Manage your data storage smartly to balance 
cost, access, and security.

Choose the Right Storage Tier Select between Hot, Cool, or Archive 
storage based on access needs.

Implement Data Lifecycle Management Automate data archiving or 
deletion to cut unnecessary costs.

Regularly Review Storage Strategy Keep storage costs in check with 
periodic reviews and adjustments.

Objective Optimize storage costs by aligning storage solutions with usage 
patterns and needs.

 Optimize Storage Performance and Costs

 Manage Azure Blob Storage lifecycle

 Review and Optimize Storage Costs

5. Manage Network Costs

Networking for Cost-Savvy Architects Optimize your Azure network setup to 
minimize costs while maintaining performance and security.

Optimize Data Transfers Reduce outbound data transfer costs with 
strategic architecture.

Deploy Azure CDN Use CDN to lower bandwidth costs and enhance user 
experience globally.

Objective Manage networking costs effectively through careful planning and 
use of Azure networking services.

 Network Watcher

 Optimize Data transfer

 Use Azure Content Delivery Network CDN

https://learn.microsoft.com/en-us/training/modules/optimize-archive-costs-blob-storage/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/manage-azure-blob-storage-lifecycle/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/intro-to-azure-network-watcher/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/access-data-azure-blob-storage-multiple-protocols/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/intro-to-azure-content-delivery-network/?wt.mc_id=AZ-MVP-5005292


Azure Cost Management and Optimization Checklist 6

 Manage Network Costs

6. Utilize Cost-Effective Databases

Database Efficiency Select and manage Azure database services for optimal 
performance at the lowest possible cost.

Choose Database Services Wisely Match database services and tiers to 
your workload requirements.

Monitor and Optimize Performance Regularly tune databases to prevent 
over-provisioning.

Objective Achieve cost efficiency in database management without 
compromising on performance and scalability.

 Select the Right Database Service and Tier

 Monitor and Optimize Database Performance

 Utilize Cost-Effective Databases

7. Implement Monitoring and Alerts

Stay Ahead with Proactive Monitoring Use Azure's monitoring tools to keep a 
close eye on your spending and receive alerts on budget overruns.

Set Up Cost Alerts Configure alerts to monitor budget thresholds.

Review Reports and Recommendations Regularly check cost 
management reports for optimization opportunities.

Objective Prevent budget overruns and optimize spending through diligent 
monitoring and responsiveness to alerts.

 Set Up Cost Alerts

 Review Cost Reports and Recommendations

 Implement Monitoring and Alerts

https://learn.microsoft.com/en-us/training/modules/choose-storage-approach-in-azure/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/paths/monitor-optimize-operational-resources-sql-server/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/cost-management-billing/costs/cost-mgt-alerts-monitor-usage-spending?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/well-architected/cost-optimization/collect-review-cost-data?wt.mc_id=AZ-MVP-5005292
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8. Apply Tags for Cost Allocation

Organize Resources with Smart Tagging Use tags to categorize Azure 
resources for easier cost allocation and reporting.

Implement a Tagging Strategy Organize resources by project, department, 
or environment.

Regularly Audit Tags Ensure tagging accuracy for precise cost tracking.

Objective Enhance cost visibility and accountability across different projects 
or departments with an effective tagging strategy.

 Organize resources with Azure tags

 Apply billing tags

 Group and allocate costs using tag inheritance

 Apply Tags for Cost Allocation

9. Educate Your Team

Foster a Culture of Cost Awareness Encourage your team to adopt cost-
efficient practices in their Azure usage.

Promote Cost Management Training Share resources and training on 
Azure cost optimization.

Encourage Cost-Saving Innovations Reward ideas that lead to cost 
savings.

Objective Build a team that's mindful of cloud costs, contributing to broader 
organizational cost-saving efforts.

 Cost Management in Azure

 Describe Cost management in Azure

 Bonus  Youtube Channel just for Azure Cost Management

https://learn.microsoft.com/en-us/training/modules/configure-subscriptions/7-apply-resource-tagging?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/cost-management-billing/costs/billing-tags?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/cost-management-billing/costs/enable-tag-inheritance?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/azure/cost-management-billing/?wt.mc_id=AZ-MVP-5005292
https://learn.microsoft.com/en-us/training/modules/describe-cost-management-azure/?wt.mc_id=AZ-MVP-5005292
https://www.youtube.com/c/AzureCostManagement
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 Educate Your Team

10. Regular Cost Review Meetings

Strategic Spending Reviews Conduct regular meetings to discuss Azure 
spending, share insights, and strategize on further cost optimization.

Schedule Monthly Cost Reviews Dedicate time to analyze spending trends 
and identify optimization opportunities.

Involve Stakeholders Engage project leads and finance teams in cost 
discussions.

Objective Ensure continuous improvement in cost management through 
regular review and strategic planning.

 Schedule Monthly/Quaterly Cost Reviews
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🔗 Letʼs Connect

Linkedin 

X

Medium

Microsoft Learning Room

https://www.linkedin.com/in/martindimovski/
https://twitter.com/Lacialec
https://medium.com/@lacialec
https://customervoice.microsoft.com/Pages/ResponsePage.aspx?id=v4j5cvGGr0GRqy180BHbR-M5cgAqLI9PvkpbzfDADTVUNE9RMjNGRkxUR0xXUFVVWVhFNkdWMVNYUiQlQCN0PWcu&ctx=%7B%22roomname%22:%22From%20IT%20Support%20to%20DevSecOps%20Engineer%20with%20Cloud%20Marathoners%22%7D

